A landlord requires an Energy Performance Certificate (EPC) primarily to comply with legal
regulations and to ensure transparency about the energy efficiency of their property. Here's
a full explanation:

1. Legal Requirement

In many countries, including the UK, obtaining an EPC is a legal requirement for landlords
when renting out a property. The key reasons for this are:

Compliance with energy regulations: It is mandatory under laws such as the
Energy Performance of Buildings (England and Wales) Regulations 2012. Landlords
cannot legally market or let a property without a valid EPC.

Minimum Energy Efficiency Standards (MEES): In the UK, since April 2018,
landlords must ensure that their properties meet a minimum energy efficiency rating
of E or above (on the EPC scale from A to G). From 2025 (proposed changes), new
tenancies may require a minimum rating of C, and by 2028 for all tenancies.

Failure to comply can result in fines, legal penalties, and restrictions on renting the property.

2. Tenant Information and Decision-Making

Transparency for tenants: An EPC provides potential tenants with clear,
standardized information about the property's energy efficiency, typical energy costs,
and recommendations for improving efficiency. This helps tenants make informed
choices about the cost of living in the property.

Attracting tenants: Properties with higher energy efficiency ratings are often more
attractive to tenants, as they promise lower utility bills and are more environmentally
friendly.

3. Improving Energy Efficiency

Environmental impact: By assessing the energy efficiency of a property, landlords
can identify areas for improvement, contributing to national goals of reducing carbon
emissions.

Cost savings: Investing in energy efficiency can reduce energy costs for tenants and
may also increase the property's long-term value.

4. Property Valuation and Marketability

Higher value: An energy-efficient property is often considered more valuable and
marketable. An EPC acts as a certification of this value.

Compliance boosts reputation: Landlords with a portfolio of compliant, energy-
efficient properties can attract tenants and investors more easily.



5. Validity and Renewals

o Duration: An EPC is valid for 10 years unless major changes are made to the
property that affect its energy performance, such as extensions or renovations.

e Renewal requirements: Landlords must renew the EPC if it expires and the property
is being re-marketed or let out again.

Consequences of Non-Compliance
Failing to provide a valid EPC can lead to:

1. Penalties: In the UK, fines can range up to £5,000 per property.

2. Inability to rent: The property cannot be legally rented until compliance is achieved.

3. Negative tenant relations: Tenants may view the landlord as neglectful or
untrustworthy.

Summary
Landlords require an EPC to:

o Fulfil legal obligations.

e Inform and attract tenants.

e Contribute to environmental sustainability.

o Enhance the value and appeal of their properties.

By obtaining and maintaining an EPC, landlords demonstrate responsibility and compliance
while improving the overall quality and sustainability of their rental properties.



